
Electric Natural Gas Common Total
FAS 109 - MPC Electric 9,012,885                    9,012,885                    
FAS 109 - MPC Natural Gas (665,879)                      (665,879)                      

Subtotal FAS 109 9,012,885                    (665,879)                      8,347,006                    

153,321.00                              Compensated Absences/Contra (273,831)                      (273,831)                      
158,703.00                              Gas Supply Derivative 533,563                       533,563                       
158,726.00                              Property Tax Tracker 3,707,814                    1,396,717                    5,104,531                    

182107, 182108, 182109 Unbilled CTC QF (1,548)                          (1,548)                          
   & 182109

182,145.00                              Basin Creek 553,590                       553,590                       
182316/153316 FAS 106 28,725,109                  28,725,109                  
   & 182106

182,317.00                              FAS 112 3,888,582                    3,888,582                    
153,320.00                              Compensated Absences 4,855,723                    4,855,723                    
182,327.00                              Customer Education & Pilot Program 29,028                         29,028                         

182397/153397 SAP Development Costs - Electric 1,741,184                    1,741,184                    
182398/153398 SAP Development Costs - Gas 819,382                       819,382                       

182,400.00                              Net Regulatory Asset - Pension Plan 76,718,984                  76,718,984                  
182,410.00                              Asset Retirement Obligation 175,946                       175,946                       
182,434.00                              Reg Asset - Consumer Council Tax 49,913                         49,913                         
182,435.00                              Counsel Tax 2003/2004 168,712                       168,712                       
182,436.00                              MPSC Tax 2003/2004 112,236                       112,236                       
182,437.00                              Counsel Tax 2004/2005 165,865                       165,865                       

15,218,898                  2,083,783                    114,411,293                131,713,974                
Allocate Common

PSC & Consumer Counsel based on MPS 400,787                       95,938                         (496,725)                      
Compensated Absences - contra (188,943)                      (84,887)                        273,830                       
Compensated Absences 3,350,449                    1,505,274                    (4,855,723)                   
Fas 106 19,820,325                  8,904,784                    (28,725,109)                 
Fas 112 2,683,122                    1,205,460                    (3,888,582)                   
Pension 52,936,099                  23,782,885                  (76,718,984)                 

94,220,737                  37,493,237                  0                                  131,713,974                

Reporting Item Only
182,410.00                              Asset Retirement Obligation 175,946                       175,946                       

Net Regulatory Assets 94,044,791                  37,493,237                  0                                  131,538,028                

NorthWestern Energy
Regulatory Assets
December 2006



Electric Natural Gas Common Total
274,403                   Gain on Sale of GGC 146,565                       146,565                       

(No Amortization)

274,420                   Servicing Fee Rec. from NG Funding Trst 750,000                       750,000                       
(Amortization 04/00 - 03/13)

274,421                   NG Funding Trst - Regulatory Inc. Adj. 1,159,961                    1,159,961                    
(No Amortization)

254/274423 Deferred Gas Storage Sales 13,774,204                  13,774,204                  
(Amortization 10/01 - 09/39)

254,430                   2003 CTC QF Over Collection 0                                  

274,433                   PSC Taxes 2001/2002 229,603                       229,603                       
(No Amortization)

274,434                   PSC Taxes 2002/2003 454,929                       454,929                       
(No Amortization)

274,436                   Consumer Council Tax 52,029                         52,029                         
(No Amortization)

274,407                   Asset Retirement Obligations (86,224)                        (86,224)                        

-                               15,830,730                  650,337                       16,481,067                  

Allocate Common
PSC & Consumer Counsel based on MPSC filing 594,301                       142,260                       (736,561)                      

Less Reporting Item Only
274,407                   Asset Retirement Obligations (86,224)                        (86,224)                        

Net Regulatory Liabilities 594,301                       15,972,990                  (0)                                 16,567,291                  

NorthWestern Energy
Regulatory Assets
December 2006



NorthWestern Corporation

Balance Sheet FERC Account
Docket Number / 
Documentation

Authorized 
Rate of 
Return Rate Base Term Comments

          153316  Post Retirement - FAS 106 182.3 93.6.24 Future Costs Offset by benefit liability This amount represent the FAS 106 costs accrued prior to the time the 
accounting pronouncement was reflected in cost of service.  The amount is 
recovered over a transition period

          153320  Def.Cost-Compen Abse 182.3 D97.11.219 Next Rate Case Offset by benefit liability 2012
          153321  Compensated Absences-Contra 182.3 D97.11.219 Next Rate Case 2012

          153991  EL FAS109-NonPlnt 182.3 FAS 109 - Docket 
93.6.24 Order 5709d 

FOF 76

Reduction to RB Offset by 
Deferredincome tax

Montana is a partially flow thru state.  As such, there is a deferral of the 
recognition of certain deferred income taxes.  This amount is offset by the 
liability for deferred taxes and has no net impact on rate base.

          182107  Unbilled CTC QF 182.3 Related to 97.7.90 N/A no As incurred Out-of-market QF costs recoverable from customers.
          182108  CTC QF Over/Under Coll 2007/2007 182.3 Related to 97.7.90 N/A no As incurred Out-of-market QF costs recoverable from customers.
          182145  Reg Asset - Basin Creek 182.3 FAS 13 Capital Lease N/A no 20 year life Since we are able to recover all prudently incurred energy supply costs, and 

because the Basin Creek costs are included in the electric supply tracker, 
this does not impact the IS, rather it is an inc/(dec) to a regulatory asset.

          182316  Post Retire-FAS 106 182.3 93.6.24 Next Rate Case Offset by benefit liability This amount represent the FAS 106 costs accrued prior to the time the 
accounting pronouncement was reflected in cost of service.  The amount is 
recovered over a transition period

          182317  Post Employment Benefits 182.3 93.6.24 Next Rate Case Offset by benefit liability FAS 112 - costs are recovered on a funding basis.  This reflects accruals in 
excess of funding.

         182.327 Customer Education and Pilot Program 182.3 no This reflect costs incurred to educate customers about the deregulation.

          182397  SAP Development Costs - Electric 182.3 MPSC Docket 
D2000.8.113 Order 

6271c

8.46% yes 2010 The SAP was included rate base in the last rate filing, resulting in a return 
on and a return of assets in the rates charged customers. SAP costs are 
amortized over a 10-year life until 12/31/2010.  The amortization is the 

          182400  Reg Asset-Pension Pl 182.3 Next Rate Case The difference 
between actual funding 
and modified funding is 

rate based.  

Pension costs are recovered on a modified funding basis.  This amount 
reflects the difference between FAS 71 accruals and that modified funding.

          182436  Reg Asset-MPSC Tax 182.3 D2002.9.111 Next Rate Case yes MPSC taxes reflected in rates are based upon the level of the last rate 
case.  This amount reflects changes since that date that will be reflected in 
future dockets.

          182437  Reg Asset-Consumer Counsel Tax 182.3 D2002.9.112 Next Rate Case yes Consumer counsel taxes reflected in rates are based upon the level of the 
last rate case.  This amount reflects changes since that date that will be 
reflected in future dockets.

          182993  EL FAS109 Plant 182.3 FAS 109 - Docket 
93.6.24 Order 5709d 

FOF 76

Reduction to RB Offset by 
Deferredincome tax

Montana is a partially flow thru state.  As such, there is a deferral of the 
recognition of certain deferred income taxes.  This amount is offset by the 
liability for deferred taxes and has no net impact on rate base.

          182994  EL FAS109 Plt Gross 182.3 " Reduction to RB Offset by 
Deferredincome tax

Montana is a partially flow thru state.  As such, there is a deferral of the 
recognition of certain deferred income taxes.  This amount is offset by the 
liability for deferred taxes and has no net impact on rate base.

          254430  2006/2007 CTC QF Over Collection 254 no This amount represents the difference between allowed QF costs and 
amounts recovered through a tracking rate.  Differences are reflected in 
future rate proceedings 

          254431  Current-EL Ad Val TU 254 GE98-001 yes Property Tax Tracker
          254437  MCC/MPSC Tax RegLiab 254 yes MPSC taxes reflected in rates are based upon the level of the last rate 

case.  This amount reflects changes since that date that will be reflected in 
future dockets.

          274436  Consumer Council Tax 254 D2002.9.111 Next Rate Case yes Consumer counsel taxes reflected in rates are based upon the level of the 
last rate case.  This amount reflects changes since that date that will be 
reflected in future dockets.

Consistent with historical regulatory treatment,the cost of service used to 
establish rates has historically included vacation on a cash basis.  
Represents difference between cash and accrual.
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